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SUBJECT: Farm Labor Contractors Adm nistrative Coordinati ng Council |ncludes FTB

Representati ve

SUMVARY CF BI LL

This bill would require the Department of Industrial Relations to establish an
adm ni strative coordi nating council. The purpose of the council is to share

i nformati on about any violations of farmlabor contractors in maki ng paynents
with respect to their enployees. These paynents include, but are not limted to,
wages, tax wi thhol dings, certain worker contributions and workers’ conpensation

i nsurance. The nenbers of the council shall include the Labor Conm ssioner and a
representative of the Enpl oynent Devel opnment Departnent (EDD) and the Franchise
Tax Board (FTB).

This bill also woul d make various ot her changes to Labor Code provisions
regardi ng farm |l abor contractors. These changes do not inpact the departnent’s
prograns or procedures and are not discussed in this analysis.

SUMVARY CF AMENDVENT

The August 18t h anmendnent added the provisions discussed in this analysis.
This is the departnent’s first analysis of this bill.

EFFECTI VE DATE

This bill would beconme effective and operative January 1, 2001.

SPECI FI C FI NDI NGS

As a general practice, FTB cooperates with other state agencies and parti ci pates
on various teans to inprove the adm nistration of incone tax |laws or the
operations of the state.

Current state |aw prohibits the disclosure of any taxpayer information, except as
specifically authorized by statute. Any FTB enpl oyee or nenber responsible for

t he unaut hori zed di sclosure of state or federal tax information is subject to
crimnal prosecution. |Inproper disclosure of state tax information is a

m sdeneanor and i nproper disclosure of federal tax information is a felony.

This bill would require the Departnment of Industrial Relations to establish an
adm ni strative coordinating council. The nmenbers of the council shall include

t he Labor Conmi ssioner and a representative fromEDD and FTB. The purpose of the
council is to share information concerning violations of paynent obligations by
farmlabor contractors with respect to enpl oyees. These paynent obligations

i nclude but are not limted to wages, tax wi thhol dings, certain worker
contributions, and workers conpensati on i nsurance.
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| npl enent ati on Consi der ati ons

The stated purpose of the council is to share information concerning
viol ati ons of paynent obligations by farm|labor contractors with respect to
enpl oyees. However, the FTB does not have access to such information and
coul d not disclose, due to the statutory prohibition on disclosure discussed
above, any tax information on specific farmlabor contractors to other state
officials or agencies wthout specific statutory authorization.

FI SCAL | MPACT

Departmental Costs

The departnent’s costs to have a representative participate on the counci
cannot be determ ned until the council schedule is determned, but such
costs are not anticipated to be significant.

Tax Revenue Estimate

This bill would not inpact the state’ s income tax revenues.

BOARD POSI TI ON

Pendi ng.



